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Do You Qualify?
The Tax-Free childcare scheme is a 
government initiative that pays £20 
towards your childcare for every £80 
you spend.

The scheme will pay 20% of your 
childcare fees up to a limit of 
£10,000 i.e. you pay 8k and the 
scheme pays 2k.

To qualify, both partners (if you have 
a partner) must be in work, with 
wages greater that £140 per week.

Each parent needs to earn less than 
£100,000 per year (April 2020).

If you are self-employed and your 
wages vary hugely on a weekly 
basis, then take your wage over 3 
months or your wage over the whole 
tax year. The average weekly wage 
must be more than £140 per week.

You may still qualify if you are on 
paid sick leave.

If you haven’t started work yet – you 
can still apply.

You can still use the scheme if only 
one of you is working and the other 
is on one of the following benefits 

• Incapacity or Long term 
incapacity benefit

• Carers allowance
• Contribution based employment 

and support allowance
• National insurance credits

Single Parents
You are eligible.

Tax-Free Childcare …

YEY! We Saved 2 Grand!
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How to Set It Up?

If you qualify, you need to set up an 
online account – click the link below

https://www.gov.uk/apply-for-tax-
free-childcare

It takes about 20 minutes. You will 
need your national insurance 
number and if you’re self-employed, 
your unique taxpayer reference 
number.

You pay money into your online 
account via your debit card, by 
standing order, or by making a bank 
transfer. 

Your funds will be topped up by the 
scheme as soon as you put money 
into your account.

Only one parent can open the 
account, though both can access it. 

You will need to reconfirm your 
eligibility every 3 months via your 
childcare service account, by 
clicking a box that says: “your 
circumstances haven’t changed”. 

Grandparents, family and friends 
can also pay into your account.

Universal Credit?
If your household income is less 
than £40,000 (ish), then check if 
you're entitled to universal credit 
childcare help.

If both of you are working (couples) 
or just you (single parent families) 
and you pay for childcare, you might 
be entitled to claim up to 85% of 
your childcare costs through 
Universal Credit. 

Check to see if you’re eligible for 
Universal Credit as it will cover more 
of your costs than the Tax-Free 
childcare scheme.

Please note that, if you are on 
Universal Credit, you won't qualify 
for Tax-Free Childcare.

Cap
The maximum top up the scheme 
provides is £500 every 3 months.

It’s suggested therefore to add to 
your account regularly throughout 
the year.

https://www.gov.uk/apply-for-tax-free-childcare
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Lost Your Job?
If during the pandemic, you lose 
your job, or you're temporarily 
working less than you were, then 
you won’t miss out on the Tax-Free 
Childcare in England.

When schools and childcare 
provisions return, if you're 
temporarily earning less, you'll still 
qualify as normal.

Paying Your Supplier
As soon as your Tax-Free Childcare 
account says “funds available”, you 
can select your service provider and 
transfer the funds.

Normally the funds will arrive in the 
service providers account either the 
same day, or the next working day, 
depending on what time your started 
the transfer.

If you make a payment before 
2.30 pm on a working day, the 
money should arrive that day.

What Will It Pay For? 
You can access the scheme, if your 
child is 11 years old or younger or 
up to 17 if they have disabilities. 

Tax-Free childcare funds can be 
used by your usual registered 
service providers to pay for …

• Breakfast clubs
• Childminders
• Nurseries
• Playgroups
• Nannies
• Au-pairs

Check that your chosen provider is 
registered with the Tax Free 
Childcare scheme (we are).

Get Help
If you would like help or have any 
other questions, please email us or 
simply pick up the phone. 

We are here to answer all your 
questions.

Our contact details are at the bottom 
of every page.


